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OATH OR AFFIRMATION

I, Todd Stucky .swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
DSTMarket Services LLC , as

of December31 . _. .., 2017 are true and correct. Tfurther swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat of a customer, except as follows:

Signature '
Directorof Rnance/FINOP

Title

V100 ErinEChristensen
Notary Public NotaryPublic,StateofWisconsin

T ds report **contains (oheck all applicab e boxes) EO-0 0
(a) FacingPage.
(b) StatementofFinanoial Condition.
(c) Statement of Income (Loss).
(d) Statementof Changesin FinancialCondition.
(e) Statementof Changesin Stockholders'Equity or Partners' or Sole Proprietors'Capital.
(f) Statement of Changesin Liabilities Subordinated to Claimsof Creditors.
(g) Computatieriof Net Capital,
(h) Computationfor Determination of ReserveRequirementsPursuantto Rule 15e3-3.
(i) Information Relating to the Possessionor Contro1Requirements Under Rule 15c3-3.
(i) A lisconcillation, includingappropriate explanation of the Computation of Net Capital Under Rulo 1563-1andthe

Compaigtion for Determination of the ReserveRequirements Under Exhibit A of Rule15c3-3.
() (k) A Reconciliationbetweenthe audited andunaudited Statementsof Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.
(m) A copyof the SIPC SupplementalReport.
(n) A report describing anyinatorial inadequaciesfound to exist or found to have existed sincethedate of theprevious audit.

**Forconditions ofconfidentialtreatment of certain portions of thisfittag see section 240.17a-5(e)(3).
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D S T MASTERCOMPLEXITY"

Submitted VIA Fax - 202-772-9273

March 1,2018

Securities andExchangeCommission
Registrations Branch
Mall stop 8031
100F'StreetNE
WashingtonDC20549

Subject: Annual Audited Financial Statements

ToWhomit MayConcem:

Enclosedyouwill find the FinancialStatements andSupplementary Schedulespursuant to rule17a-5 for
DSTMarketServices,LLC(SEC#8-40530).

If youhaveanyquestions,or requireadditional information, please feel freeto contact the undersignedat
(612) 238-1514.

Si r

Kim Chapman,Chief Compliance Officer
DSTMarket Services,LLO

D5TMarket5ervices, Lt.c j 9202nd Avenue south, $ulte 1500 | Minneapolis,MN SS402| www.dstmarketservices.com|MemberFINRAand SIPC
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pwc

Report of Independent Registered Public Accounting Firm

To the Member of
DSTMarket Services,LLC

Opinion on the Financial Statement - Statement gf Financial Condition

We haveaudited the accompanyingstatement of financial condition of DSTMarket Services,LLC(the
"Company") asof December31,2017, including the related notes (collectively referredtoasthe "financial
statement").In ouropinion,thefinancial statementpresentsfaidy, in all material respects,the financial
positionof theCompanyasof December31,2017 inconformity with accounting principles generally
acceptedin the UnitedStatesof America.

Basis for opinion

Thefinancial statement is the responsibility of the Company'smanagement, Our responsibility is to
expressanopinion ontheCompany'sfinancial statementbasedon our audit. We are a public accounting
firm registeredwith the Public Company Accounting Oversight Board (United States) ("PCAOB")andare
required to beindependent with respect to the Company in accordance with the U.S.federalsecurities
laws and the applicable rules and regulations of the Securities andExchangeCommissionandthe PCAOIL

Weconductedour auditof thisfinancialstatementin accordancewith the standards of the PCAOB.Those
standards requirethat weplan andperform the audit to obtain reasonableassuranceaboutwhetherthe
iinancial statement is free of material misstatement, whether due to error or fraud.

Our audit included performing procedmesto assessthe risksof materialmisstatement of the financial
statement,whether due to error or fraud,andperforming procedures that respond to those risks. Such
proceduresincludedexamining,ona testbasis,evidenceregarding the amounts and disclosuresin the
financial statement.Our audit also included evaluating the accounting principles usedandsignifleant
estimates made by management,as well as evaluating the overall presentation of thefinancial statement.
Webelieve that our audit providesa reasonablebasisfor our opinion.

February26, 2018

We haveservedasthe Company'sauditor since 2001.

i PricewaterhouseCoopersLLP,noo Walmit Street, Suite 1300, Kansas City, MO 64×06
T: (82 6) 472 7922, F: (826) 2.18 1890, ww.pwc.com/us
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DST Market Services, LLC

Statement of Financial Condition
December 31, 3017

Assets

Cash and cashequivalents $ [4,120,627

Accounts receivable,net 9,324,040

Prepaid expensesandother assets 12,231,268

Propertyandequipment,net 918,358

Intangible assets,net 2,477,604

Goodwill 4,457,008

Total assets S 43,528,905

Liabilities and Member's Interest

Accounts payable S 1,910.815

Accrued liabilities 2,004,440

Incometaxespayableto Parent 422,516

Deferredincometaxes, net 1,529,124

Other liabilities 487,213

Totaillabilities 6,354,108

Member'sinterest

Member'scapital 16,988,111

Retained eamings 20,186,620

Totalmember'sinterest 37,174,797

Total liabilities andmember'sinterest S 43,528,905

The accompanying notes are an integral part of the financial statement.

2
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DST Market Services, Li..C

Nates to the Financial Statement

December 31,2017

L Organizattan and Business

DST Market Services,LLC ("we","our", "us"or the "Company")is a wholly--owned subsidiary of DST
Systems.Inc.("DST").Weare a broker-dealer formed under the SecuritiesExchangeAct of 1934and are
registeredwith the Securities andExchangeCommission ("SEC"). We provide rattual fund shareowner
recordkeepingservícesto brokerage firms who performrecordkeeping functions in asubaccounting
arrangement for mutual fund accounts that have beensold by the broker/dealer's financial advisors. We
providesplatform for facilitating the transferof roliover transactionsfrom individual qualified retirement
plan accountsto individual retirement accountsandthe processing and servicing of alternatíve investments
for broker/dealers.

We area memberof theFinagefal Industry Regulatory Authority ("FINRA") and the Securities Investor
Protection Corporation ("SIPC"). In April2017, we closed down the correspondent clearing business and
transferredall customeraccountsandrelatedcashandsecuritiesout of the fma.

2. Summaryof SignmeantAccounting PoReies

Use of estimates

The preparation of the statementof financialcondition in conformity with accounting principles generally
acceptedin the United StatesofAmerica requires managementto make estimatesandassumptionsthat
affectthereportedamountsof assetsandliabilitiesanddisclosure of contingent assetsandliabilitiesat the
dateof thestatementof financial condition. Actual resuits could differ from theseestimates.

Cashandcashequivalents
shott-termliquid lavestmentswith originalmaturities of 90daysor lessareconsideredcashequivalents.
Due to the short-termnatureof theseinvestments,carrying value approximatesmarket value.

Accountsreceivable
Accounts receivablearestated at the amountbilled to clients.Weprovidean allowancefor doubtful
accounts,whichis baseduponaxeview of outstandingreceivables,historical collection information and
existing economioconditions.Delinquent receivablesmay bewritten off basedon specific circumstancesof
the ollents, Weextendunsecuredcredit to ourcustomers.

Fair valueof financial instruments

Fair value isdefínedasthe price that wouldbereceivedto soil anassetor paid to transfer a liability in an
orderly transactionbetweenmarketparticipantsatthe measurernentdate.Various valuation inputsare used
to determine fair Valueaccording to a three-leveihierarchy. Suchinputs are defined broadly asfollows:

Level1 - Una®istedquotedpricesin actlye markets for identical instrumentsthat the reporting endty has
the ability to accessat the measurementdate.

Level2 - Pricesor valuationsbasedon othersignificant observableinputs(includingquoted prices for
sánilarsecurities,interest rates, etc.)for the instruments.

Leve13 - Prices orvaluations basedonsignificant imobservableinputs (including the entity's own
assumptionsin determining fair value) for the instruments.

The Companyhadno assetsor liabilitiesmeasuredon arecurring basisduring the year or at December31,
2017 whichwere deemedLevel 1.Level2 or Level 3.

Substantialiy allof the Company's financial assetsand liabilities are carried at fair value or at amounts
which, becauseof their short-term nature,approximately fait value,

3
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DST Market Services, LLC

Notes to the Financial Statement

December31,2017

Property and equipment
Property andequipment arerecorded at cost with major additions and improvements capitalized. Data
processing and other equipment are depreciatedusing acceleratedmethods over the estimated useful lives,
principally three to five years. Leaseholdimprovements aredepreciatedusing the straight-line method over
the lesserof the term of the leaseor life of the improvement. Weperiodically review our property and
equipment for possible impairment.

Goodwill and intangible assets
Intangible assetsrepresentcustomerrelationships acquired through abusinesscombination, The estimated
useful life of our intangible assetsis 16years.Goodwill will be testedfor impairment at leastannually or
whenever events or changesin circumstancesindicate that the carrying value may not berecoverable.Our
assessmentof goodwill for impairmentfor2017included a quantitative assessmentthatcomparedthe fair
value to the net book value. The fair vahie was estimatedusingthe presentvalueof expectedfuture cash
flows and substantially exceeded the carrying value. Our impairment test indicates no impairnents during

the yearendedDecember31, 2017.

Income taxes
Weareincludedin the DST federal consolidated corporate income tax retum. In addition,Wemadeen
election to betaxed asa corporation for federal incometaxpurposes.Asa result,wehaveprovided federal
andstateincometaxesfor the yearendedDecember 31, 2017.

We compute income tax expenseandincome taxespayable to DST underan intercompany tax allocation
policy which approximatesthe separateretum method. The tax sharingpolicy provides for compensation
for taxbenefitsof lossesandcredits to the extent utilized by other membersin the consolidatedtax retam.
Deferred incometaxeffects of transactionsreportedindifferent periods for financial reporting andincome
taxreportingpurposesarerecordedby theliability method under theauthoritative accounting guidancefor
income taxes.This method givesconsideration to the future tax consequencesof deferredincomeor
expenseitems and immediately recognizeschangesin income tax lawsuponenactment,Werecognize
interest andpenalties accruedrelated to unrecognizedtax benefits, if any,in incometaxexpense,

From time to time, we mayenter into transactionsof whích the tax treatmentunder the Intemal Revenue
Codeor applicable statetax lawsis uncertain.In these instances,we provide federal and/orstateincome
taxesonsuchtransactions, together with related interest, net of income tax benefit,andany applicable
penalties,

Share-based compensation
Weparticipate in DST'sshare-basedcompensationplanandrecognize the cost of employeeservices
received inexchange for awardsofDST restricted stock,restricted stock unksandcommon stockoptions
basedonthegrant date fairvalueof theawards.The cost of theseequity awardsis generallyrecognized
overthe service period. Amortization ofshare-based awardscontaining both serviceandperformance
featuresdependson our estimatedjudgments onwhether the perfortance condition will be achieved.

Subsequent events
The Company hasperfonned an evaluation of subsequentevents through February 26,2018,which is the
date the financialstatementswere available to beissued, No subsequentevents were identífled which

wouldrequire recognition or disclosure.

4
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DST Market Services, LLC

Notes to the Financial Statement
December 31, 2017

3. Property and Equipment

The following table summarizesproperty and equipmentandrelated accumulateddepreciationat
December31, 2017:

Leasehold improvements $ 1,005,465

Data processing and.otherequipment 69,809

Furniture and fixtures 334,149

1,409,423

Lessiaccumulateddepreciation 491,065

Property and equipment, net $ 918,358

4, Other Assets

Wemadecertain transition assistancepaymentsto customersin connection with entering1nto new
customeragreements.Thesecostsareamortizedagainstrevenueovertherespectivecontractterms in
proportion to revenuesrecognized.As of December 31,2017,$12,!66,667 has beenrecorded asdeferred
costsand are included in Prepaidexpensesandother assetsin the Statementof Financial Condition,

5, GoodwlH and IntangibleAssets

Our goodwillof $4,457,008at December31,2017resultedfrom abusinesscombination of TASS,LLC by
DSTin2007,which was later merged into the Company.

Thefollowingtable stunmarizesintangibleassetsat December31,2017:

Customer relationships $ 7,100,000

Less: accumulatedamortization 4,622,396

Intangiblo assets,net $ 2,477,604

6. Debf

The Company hadtwo unsecured,revolving linesof creditwith thirdparty financialinstitutions.Theywere
enteredinto during 2016andterminated during 2017. Interest on theselines of credit were variablerates
basedon LIBORplus L5% per annum.There were no borrowings undereither facility at December31,
2017.Duringthe year endedDecember31,2017,therewere no proceedsor repaymentsnader either
revolvíngcredit facility.

The Company has irrevocable uncollatemlized letters of credit with a third party tínancialinstitution,where
the beneficiary is anotherthird party financial institution through which it transactsvia the Company's
subaccountingbusiness,that are usedht lien of a depositwith the third party financial institution.As of
year-end, the Company wascontingently liable for $250,000 under this letter of credit agreement.

7. Related Party Transactions

Shared services

We may contract with DST andaffiliates of DST for certain administrative services including, but not

limited to, information technology services,legal, accounting, tax and other various corporatesupport
functions.

5
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DST Market Services, LLC

Notes to the Financial Statement

December 31,2017

Cash management program with DST

Weparticipated in DST'scentralized cashand servicesmanagement program,whereis cashdisbursements

arefunded by DST for payroll, accounts payable, IT services, and various other services. The net payable
to DST at December 31,2017 was $1,257,811,consisting of a receivable of $565,410 and apayable of
$1,823,221,which are included in accountsreceivable andaccounts payable, respectively, in the Statement
of Financial Condition. Theseamounts aresettled periodically throughout the year.

For the year endedDecember 31,20 L7,we paid cashdividends to DST in the amountof $32,000,000.

Share-based compensation
We participate in DST's share-basedcompensationplan andhave outstanding shareawards,primarily in
the form of DST common stockoptions and DST restricted common stock units.

In May 2017,DST declared a two-for-one stock split of DST'soutstanding conunon stock effected in the

fonn of a stock dividend, whichwaspaid on June 8,2017 to shareholders of record at the close of business
onMay 26,2017.All sharedatahasbeenretroactively adjusted for all periodspresentedto reflectthe
stock split asif the stock split had occurred at the beginning of the currentyear presented.

Summary stock option activity is presentedin the table below:

Weighted Average
Remaining

Weighted Average Contractual Life
Shares Exeretse Price (in years)

Outstanding at December 31,2016 800 $ 23.76 4.9
Exercised

Transfers

OutstandingatDecember31,2017 800 23.76 3.9

Excrcisableat December31,2017 800 23.76 3.9

Sunuuary restricted stockactivity ispresented in the table below:

Weighted Average
GrantDateFair

Shares Value

Non-vestedat December31,2016 14,096 $ 52.17
Oranted 4,870 $$.71
Forfeitures (3,690) 55.04

Transfers (502) 56.31

Vested (6,928) .50.53

Non-vestedatDecember 31,2017 7,846 5 56.09

We had $233,121 of uneamed compensationrelated to the grant of DST share-basedawardsto certainof
our employeesat December 31,2017, Uneamedcompensation is included ni Member's capital inthe
Statement of Financial Condition.

6
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DST Market Services, LLC

Notes to the Financial Statement
December 31,2017

8. Commitments and Contingencies

We leaseofTice spaceundera non-cancelable operating lease,which expires in 2022.

Total future minimum payments on non-cancelable operating leasesareas follows:

2018 S 157,344

2019 132,786

2020 135,856

2021 138,927

2022 165,922

Thereafter

$ 670,835

We areinvolved in legal andregulatory proceedingsarising in the normalcourseof ourbusiness.While
the ultimate outcome of theseproceedingscannotbepredicted with certainty, it is the opinion of
management,afterconsultationwith legal counsel,thatthe final outcome in suchproceedings,in the
aggregate,would not have a material adverseeffect on our financial condition, results of operationsand
cashflow.

In the normalcourseof business,we enter into contracts that contain avariety of representationsand
warmatieswhich provide general indemnifications.Our maximilmexposureunderthesearrangementsis
unknown asthe contracts refer to potential claimsthat have not yet ocentred. However, management
expectsthe risk of lossto beremote.

9. Significant Estimates and Concentrations

Accountingprinciplesgenerally acceptedin the United StatesofAmericarequire disclosure of certain
significant estimatesandcurrentvulnerabilities due to certainconcentrations.Thosematters includethe
following:

Credit risk

Cashbalanceswhich exceedFederal Deposit InsuranceCorporation insurancecoverage limitssubject usto
a concentrationof creditrisk.

Current economic conditions

Boonomicandfmancialmarket conditionscouldadversely affect the results of operations in future periods.
Instability in the financialmarketsmaysignificantly impact the volumeof future sales,which could have
an adverseimpact on our future operatingresults.

In addition,giventhe volatility of economic conditions,the valuesof assetsandliabilities recordedin the
financial statementscould changerapidly,resulting in material future adjustmentsin allowances for
accountsreceivable that couldnegatively impact our ability to maintain sufficient liquidity,

10. IncomeTaxes

Deferred tax assets and liabilities are detenuined basedon the differencesbetween the financial statement

andtax basesof assetsandliabilities asmeasuredby the enactedtaxrates which will be in effect when
thesedifferencesreverse. Deferred tax expense(benefit) is generally the result of changesin the assetsor
liabilities for deferred taxes. The not deferred tax liability of $1,529,124at Decomber 31, 2017 is

7
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DST Market Services, LLC

Notes to the Financial Statement

December 31,2017

comprised of deferred tax assetsof $139,564 anddeferred tax liabilities of $1,668,688. The net deferred

tax liability at December 31, 2017 relates primarily to goodwill amortizationrecoguized for tax puqooses.

Various state and local income tax returns of the DST consolidated group areunder examination by taxing

authorities. We do not believe that the outcome of any examination will have a material impact on our
financial statements.

1L Net Capital and Customer/PAB Reserve Requirements/Cash Segregated Under Federal and Other
Regulations

Weare subject to the SEC'sUniform Net Capital Rule(Rule 15¢3-1),which requires the maintenanceof a
minimum net capitai requirement. We have elected the altemative net capital method.This method

establishesa minimum net capital requirement of the greaterof $250,000 or 2% of aggregatedebits,
pursuant to Rule 1503-3. Wehadnot capitalat December31,2017of$7,490,164,which exceededour net
capital requirement by $7,240,164.We arealso subject to the SEC's Customer Protection Rule (Rule 15-

c3-3). Earlier in the year,theCompanywounddownits clearingoperationsandasaresult it doesnot carry
customer accountsat December 31,2017, Consequently,no amotmtswererequiredto bereservedin
accordancewith SEC Rule 1503-3,
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